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Take Home Messages:

o Corn prices will continue to respond to market demand and available supply for
human food, ethanol production, and livestock feed.

o Optimizing rumen fermentable carbohydrate will be one strategy (22 to 26% starch, 4
to 6% sugar, and high quality forage high in digestible NDF).

o Distillers grains (DG) can replace 50 to 66% of supplemented protein in high
producing cow rations and all protein in low producing, dry cow, and growing heifer
diets.

o Limitations to distillers grain include level of unsaturated oil in the diet, rumen

fermentation conditions (rumen pH), and amino acid balance based on a metabolized
protein basis.

o Economic benchmarking will be important for maintaining profitability: feed
efficiency over 1.5 pounds of milk per pound of dry matter consumed, under 8 cents
per pound of dry matter, and feed costs under $5.50 per 100 pounds.

Dairy Manager Dilemma—High Corn Prices

As corn prices hover near $3.50 per bushel, feed cost per cow per day increased over 80 cents
per 100 pounds while record milk prices occurred in July 2007. In 2007-2008, milk price will
need to increase $1.00 per cwt to cover higher corn grain, hay, cottonseed, and silage costs.
Dairy nutritionists recommend 22 to 26 percent total starch in the ration dry matter with a range
from 18 to 32 percent reported in the field. Rumen fermentable carbohydrate is critical to
optimize rumen microbial fermentation, maintain microbial amino acid production (can supply
over 60 percent of amino acid needs), and produce over 80 percent of energy for high producing
cows. Several strategies can be considered by dairy managers when corn grain prices are high.

Strategy 1. Reducing starch level

If the target level is 25 percent starch for high producing cows, can starch levels be lowered by 1
to 5 percentage points while maintaining performance? The key factor is to evaluate the level
and rate of fermentable carbohydrate that is currently available including forage quality, dry
matter intake, digestibility of neutral detergent fiber (NDF), availability of starch for rumen
fermentation and lower gut enzymatic digestion, rate of passage, use of monensin (an
ionophore), and complementary aspects of other feed ingredients. Each herd may have a
different starch optimal level that can be lowered. If a dairy nutritionist decides to lower starch
levels, the signs of “cheating” starch levels too low are listed below.
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Decline milk peak milk production

Lower milk yield in the herd in general, especially early lactation cows

Drop in milk protein test and yield (drop in microbial amino acid yield)

Lower milk fat test (less rumen volatile fatty acids or VFA)

Increase in milk urea nitrogen (MUN) by more than 3 mg/dl from the herd’s normal
baseline value

Increase in manure scores over 3.5 (stiffer manure)

Decline in dry matter intake

Thinner cows (less energy available)

Lack of response to bovine somatotropin (BST)

Strategy 2. Increasing current starch availability in the rumen

Plant processing of corn silage can reduce the passage of partial or whole kernels of corn
allowing for improved rumen fermentation of starch. The corn plant is also reduced in particle
size increasing surface area for microbial fermentation of fiber. Guidelines of plant processing
are chopping at 18 cm (0.75 inch) theoretical length of chop with 2 to 3 millimeter openings
between rollers. The processed corn silage should have 10 to 15 percent on the top box of the
Penn State Particle Size Box, over 50 percent in the second box, and less than 35 percent the
bottom two boxes (all values on expressed on a wet or as-is basis).

Processing corn grain to an optimal particle size, heat treatment, or high moisture content can
increase rumen fermentation and availability. Table 1 lists the energy values of corn with
different processed corn grain (NRC 1989). Table 2 illustrates the impact of three different
particle sizes of corn grain milk performance and rumen parameters (Hutjens, 2004). Finely
processed corn (1100 microns), stream flaking, and high moisture corn (over 25 percent
moisture) can increase energy content and rumen fermentation.

Optimizing rumen fermentation can improve total starch and ration digestibility. Favorable
rumen pH (over 5.8), microbial VFA pattern (over 2.2 part rumen acetate to 1 part propionate),
and low levels of lactic acid can improve microbial yield and cow performance. Use of rumen
buffers (0.75 percent sodium bicarbonate), yeast culture, direct fed microbials, mycotoxin
binders, and ionophores can be beneficial.

Strategy 3. Reduce fecal starch losses

Starch levels on manure can vary from 2 to 23 percent of dietary starch on a dry matter basis.
Fecal starch losses could occur for two general factors. Factor one could be physical presence
of corn starch in fecal droppings due to improper processing of corn grain or corn silage. Proper
plant processing of corn silage, ensiling at the proper dry matter level (28 to 33 percent for
bunker silos, piles, or bags; 33 to 36 percent of tower silos, and 35 to 40 percent for oxygen limit
structures), and selection of softer textured corn grain can be considered. Factor two could be
chemical presence of starch related to poor fermentation or fermentation. Adjusting rate of
passage to allow adequate time for rumen fermentation and optimal rumen fermentation
environment, and avoiding rumen acidosis could improve this aspect of chemical starch loss.
Data in Table 3 were collected from early lactation cows (less than 60 days in milk) fed the same
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ration and in the same environmental conditions at the University of Illinois. Free manure
samples were sent to a lab to be analyzed for pH and starch content. Fecal starch levels were not
statistically related to dry matter intake, milk yield, or days in milk. Multiple samples over three
weeks did not indicate cow changes as cows progressed in early lactation. Rumen pH and starch
were correlated. While the results were interesting, analyzing fecal starch content remains
variable and is not routinely used in the field.

Strategy 4. Consider starch alternatives

As corn prices increase, other feed ingredients can be economically attractive replacing corn
grain. Table 4 lists typical starch and sugar content of feed ingredients. Sugar can replace
starch, but dairy managers must consider the rate of fermentation and limit the total level of
sugar to 4 to 6 percent. Nutritionists recommend 22 to 26 percent starch and 4 to 6 percent sugar
(without substituting sugar for starch).

The take home points when evaluating the strategies with higher price corn or starch with high
producing cows are outlined below.

o Cows can convert one pound of dry matter (valued at 7 to 8 cents per pound) to two
pounds of milk valued at 30 to 36 cents.
o Feed additives such as buffers, yeast culture, direct-fed microbes, mycotoxin binders,

and ionophores that can improve rumen health and environment will enhance
nutrients from microbial fermentation.
J Never reduce rumen fermentation below optimal levels.

Dairy Manager Dilemma—Corn Distiller Grain

Corn DG continues to increase in availability while prices depend on competition in the area,
alternative feeds, wet vs. dry corn distillers, and the price of corn grain. Several guidelines
should be considered when adding DG to the feeding program.

. Corn DG is a protein source for dairy cattle, not corn grain.

o The recommended levels are 10 to 20 percent of the total ration dry matter for high
producing cows (Table 5). Distillers grains are a source of rumen undegraded protein
(RUP) and should be positioned to replace other protein sources in the ration. One
approach is to blend 50 percent soybean meal and 50 percent DG. For older heifers,
dry cows, and low producing cows, DG could be the only source of supplemental
protein.

o Several factors will impact the risk of feeding too much DG as dairy managers report
drops in milk fat test of 0.3 point or more (for example from 3.8 percent to 3.5
percent). A lack of functional or total fiber, too much starch, high levels of
unsaturated fatty acids, and/or ionophores can lead to lower fat tests.

J Quality of DG is critical. Risks that must be managed include the presence of
mycotoxins in the orginal corn used, level of corn distillers added back, color of the
DG (indication of heat damage), and storage of wet DG.
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. Nutrient variation of DG can be large as corn nutrient content will be reflected in DG,
amount of solubles added back, and processing effects.

With continued efforts to market DG, ethanol plant managers are refining their methods by
extracting more starch for ethanol production. Another approach is to determine if more value
can be derived from DG while providing feeds that can fit in modern dairy rations at higher
levels. A new process in ethanol plants can result in several new corn by-products and does not
use supplemental sulfur dioxide (can affect feed palatability and cause corrosion). Table 6 lists
several potential new products including corn germ, corn bran, modified corn gluten meal, and
modified dried distillers grain (DG) compared to “typical DG” is listed for comparison.

Corn germ could be a premium product that may be sold to corn oil processors. It contains a
significant amount of phosphorous. Bio-diesel could be an alternative use for the corn oil.

Corn bran is a feed that ruminants could ferment and digest (similar to citrus or beet pulp). For
dairy producers, this product could be used to replace lower quality forages, soy hulls, and/or
dilute starch found in corn silage based dairy rations.

Modified corn gluten meal is more applicable as swine and poultry feed (source of
pigmentation). The energy content is similar to high protein soybean meal, but does not contain
higher fiber content that is important for swine and poultry rations.

Modified DG would be similar to typical DG, but it is lower in oil that can cause rumen
fermentation challenges and lower milk fat test. For dairy managers, this product may allow for
higher levels of inclusion of modified DG compared to “typical” DG.

As modified ethanol production plants come on-line, dairy and beef managers must carefully
consider which corn by-products are available, the break-even prices of each product, and the
strategy to balance rations with corn products used. New corn co-products will be a valuable
tool for dairy nutritionists and managers for the following reasons.

o Lower levels of oil will allow higher inclusion levels

o Less phosphorous may allow higher manure application rates avoiding high soil
levels of phosphorous

J A source of digestible fiber that is lower in protein compared to “typical” DG

Economics of Feeding Programs

A key measure when evaluating feeding changes is the impact on profitability. Several
measurements are listed below for consideration. Each value can have advantages and
disadvantages.

Feed cost per cow per day does not reflect milk yield, stage of lactation, or nutrient
requirements. A target value in Illinois is less than $3.50 per cow per day for Holstein cows at
70 pounds of milk. The value in the example in Table 7 is $3.77. A better application of this
value is to determine feed costs by classes of feed are optimal for herd production and local feed
costs (Table 7).
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Feed cost per pounds of dry matter is a useful term when comparing similar regions, breeds, and
levels of milk production. A target value in Illinois is less than seven cents per pound of dry
matter. In the example in Table 7 for Holstein cows at 70 pounds of milk, the cost is 7.5 cents
per pound of dry matter.

Feed cost per 100 pounds (cwt) has the advantage of standardizing milk yield allowing for
comparisons between groups and farms within a region. Milk yield per cow and feed costs will
impact this value. A target value in Illinois is less than $5.50 per cwt for Holstein cows (the
example in Table 7 is $5.39).

Income over feed costs (IOFC) is a popular value as it provides a benchmark for herd or groups
of cows reflecting profitability, current feed prices, and milk prices. If dairy managers have
calculated fixed costs and other variable costs, IOFC can be used to determine breakeven prices,
optimal dry off time, and culling strategies. A target value in Illinois is over $9.50 per cow per
day ($15 per cwt). The example in Table 7 is $9.61 per cow per day.

Marginal milk response reflects the profit if additional pounds of milk can be achieved.
Generally, this approach is profitable if cows respond to the feeding change because maintenance
costs and fixed costs have been covered by previous production. For example if adding one
pound of dry matter increases milk yield by two pounds with milk valued at $15 per cwt and dry
matter at 7.5 cents, the marginal milk profit is 22.5 cents.

Cost per unit of nutrient allows dairy managers to compare the relative cost of a nutrient. If
corn is priced at seven cents per pound (dry matter basis), one unit of net energy is worth $0.065
cents per Mcal of net energy. If corn is the base energy feed resource; then forages, by-product
feeds, and other cereal grains can be compared on their cost per unit of target nutrient.

Feed efficiency can be defined as pounds of milk produced per pound of dry matter intake
(DMI) consumed. Guidelines for FE are listed in Table 8. In the example in Table 7, the value
was 1.4 pounds of milk per pound of feed dry matter.
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Table 1. Energy content of shelled corn related to processing effects (NRC, 1989).

Corn process Mcal / 1b dry matter
Cracked corn 0.84
Ground corn 0.89
High moisture corn 0.93
Steam flaked corn 0.93
High lysine corn 0.94
Finely ground corn 0.96

Table 2. Impact of corn degradation rate on milk production and rumen characteristics (Hutjens,
2000).

Component Slow Moderate Fast
Degradation rate (%/hr) 6.04 6.98 7.94
Rumen pH 6.43 6.30 6.19
Rumen acetate:propionate ~ 3.12 2.90 2.60

Total VFA (umol/ml) 134 135 138
Blood urea nitrogen (mg/dl) 14.6 14.2 12.8
NEFA (umeq/liter) 128.2 115.8 103.4
Milk kg (Ib) /day 429 (94.4) 43.3(95.3) 45.6 (100.4)
Milk fat (%) 3.49 342 3.37

Milk protein (%) 2.83 2.86 2.89

4% tat-correct milk kg (Ib)  39.3(86.5) 39.2(86.2) 41.3(90.8)
MUN (mg/dl) 16.2 15.4 13.7

Dry matter intake kg (Ib) ~ 26.5(58.3)  26.6(58.5)  26.3(57.8)

Table 3. Fecal measurements in thirteen early lactation cows (Meier et al, 2002).

Measurement Range

pH 544 t0 6.63
Fecal starch (% dry matter) 2.3t0224
Manure dry matter (%) 14.8 to 19.2
Dry matter intake (Ib /day) 44 to 61
Dry matter (% of body weight) 3.1to4.5
Milk yield (Ib/day) 77to 119

Proceedings of the 6™ Annual Arizona Dairy Production Conference + October 11, 20074 Phoenix, AZ - 10



Table 4. Comparison of starch and sugar levels of various feed ingredients.

Feed ingredient Starch Sugar  Soluble Fiber
(%)
Wheat grain 64 2 3
Barley grain 58 2 3
Bakery waste 45 8 2
Corn distiller grain 3 4 8
Corn gluten feed 20 2 3
Hominy 49 4 2
Wheat midds 22 5 6
Molasses 0 61 0
Whey 0 69 0
Beet pulp 1 8-20 21
Citrus pulp 2 24 34

Table 5. Dry matter intake (DMI), milk yield, and milk fat and protein percentages from cows
fed diets containing various levels of DDG with solubles (Kalscheur, 2005)

Inclusion rate DMI Milk Fat Protein
(%DM) e (Ib/day) -------- (%)
None 48.9b 72.8ab 339 2095a
41010 52.2a 73.6a 3.43 296a
10 to 20 51.7ab 73.2ab 341 294a
20 to 30 50.3ab 73.9a 333 2097a
> 30 46.1c 71.0b 3.47 2.82b

Values within column followed by a different letter differ (P < 0.05)

Table 6. Nutrient profile of corn grain by-products (Lohrmann, 2006).

Corn  Corn Gluten Modified “Typical”

germ bran  meal DDG DDG
—————————————————— (% as fed basis)
Crude protein 17 10 45 30 27
Fat 45 2 3 3 9-15
Fiber 6 17 4 8 8
Starch 8 6 2 4 3
Ash 2 1 4 3 4
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Table 7. Illinois feed costs for a group of cows averaging 70 pounds of milk.

Feed DMI Cost Total cost
(Ib/day) ($/1b DM)  ($/day)
Forages 30 0.06 1.80
Grain energy 10 0.07 0.70
Protein suppliment 5 0.10 0.50
By-product feed 4 0.08 0.32
Min/vitamin feed 1 0.25
Feed additive(s) 0.10
Feed consultant 0.10
Totals 50 $3.77

Table 8. Benchmarks for feed efficiency comparisons (Hutjens, 2004).

Group Days in milk FE (Ib milk/Ib DM)

One group, all cows 150 to 225 1.4t0 1.6
1* lactation group <90 1.5t0 1.7
1** lactation group, > 200 1.2t0 1.4
2" + lactation group <90 1.6t0 1.8
2" + lactation group > 200 13t0 1.5
Fresh cow group <21 1.3t0 1.6
Problem herds/groups 150 to 200 <13
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Arizona Owner
* Stotz Dairy

* Stotz Dairy

* Mike Pylman
* Stotz Dairy

* Stotz Dairy

* Goldman Dairy
* Stotz Dairy

* Mike Pylman
* Mike Pylman
* Mike Pylman

* Stotz Dairy

* Stotz Dairy East
* Stotz Dairy

* Shamrock Farms
* DC Dairy, LLC
* Stotz Dairy

* Stotz Dairy

* Stotz Dairy

* Stotz Dairy

* Mike Pylman

* Stotz Dairy

* Stotz Dairy

* Mike Pylman
* Mike Pylman
* Stotz Dairy

* Stotz Dairy

* Mike Pylman
* Mike Pylman
* Withrow Dairy
* Stotz Dairy

Barn#
20723
18717
20302
16752

8469

9509
20858
20519
21520
20450

18717
20527
20723
10624

4012
20369

8469
20255
21790
21520

18717
20723
20102
21520
16752
20858

1367
20480

3941

8469

HIGH COW REPORT
SEPTEMBER 2007

Age
04-01
04-11
03-05
06-05
03-08
03-11
04-00
03-05
06-08
03-05

04-11
04-03
04-01
04-09
06-00
04-05
03-08
04-06
03-03
06-08

04-11
04-01
03-06
06-08
06-05
04-00
03-06
03-05
06-04
03-08

*all or part of lactation is 3X or 4X milking

MILK
Milk New Mexico Owner
46,320 S.A.S. Dairy
45,880 S.A.S. Dairy
37,720 Caballo Dairy
36,900 * Milagro Dairy
36,680 Caballo Dairy
36,280 S.A.S. Dairy
36,090 Mid Frisian Dairy
35,890 Pareo Dairy
35,780 S.A.S. Dairy
35,390 Pareo Dairy
FAT
1,766 * Goff Dairy
1,725 * Rio Vista Dairy
1,619 S.A.S. Dairy
1,531 * Rio Vista Dairy
1,489 * Rio Vista Dairy
1,448 Pareo Dairy
1,445 * Goff Dairy
1,445 * Rio Vista Dairy
1,445 Red Roof Dairy
1,425 * Vaz Dairy
PROTEIN
1,321 S.A.S. Dairy
1,273 McCatharn Dairy
1,115 * Goff Dairy
1,108 Caballo Dairy
1,095 Caballo Dairy
1,082 Red Roof Dairy
1,079 Caballo Dairy
1,077 * Milagro Dairy
1,072 S.A.S. Dairy
1,065 * Milagro Dairy

Barn #
5338
396
543
7319
8806
6376
1585
5210
6835
5344

5331
3235
5338
3276
3095
4846
15344
8217
5951
1466

5338
2377
5331
543
8806
520
11994
7319
7301
9702

Age
07-07
06-08
03-07
05-06
05-03
06-04
07-10
05-00
05-10
04-09

04-03
04-01
07-07
04-02
04-07
05-05
05-06
03-08
05-05
05-04

07-07
06-02
04-03
03-07
05-03
05-00
03-00
05-06
05-04
06-06

Milk

41,537
35,909
35,300
35,230
35,040
34,835
34,506
34,353
34,071
33,845

1,845
1,564
1,407
1,406
1,340
1,334
1,322
1,312
1,311
1,305

1,187
1,128
1,104
1,100
1,096
1,077
1,048
1,042
1,042
1,017



ARIZONA - TOP 50% FOR F.C.M.»
SEPTEMBER 2007

OWNERS NAME Number of Cows MILK FAT 3.5 FCM DIM
* Stotz Dairy West 2,186 27,368 1,008 28,174 250
* Red River Dairy 9,734 26,789 897 26,124 213
* Danzeisen Dairy, Inc. 1,653 24,893 912 25,547 215
* Goldman Dairy 2,391 24,315 852 24,325 208
* Zimmerman Dairy 1,245 23,945 845 24,051 207
* Stotz Dairy East 1,352 23,535 843 23,842 207
* Mike Pylman 7,219 23,532 842 23,824 241
* Butler Dairy 617 23,772 835 23,814 200
* Arizona Dairy Company 5,411 23,200 845 23,729 223
Parker Dairy 4,511 22,493 852 23,537 213
* Shamrock Farms 8,247 23,674 807 23,318 215
Paul Rovey Dairy 274 22,381 832 23,164 187
* Withrow Dairy 5,106 22,857 802 22,884 206
Lunts Dairy 652 21,574 800 22,297 192
* Saddle Mountain 3,059 21,041 770 21,580 203
* DC Dairy, LLC 1,128 21,396 754 21,474 209
* Yettem 3,805 17,753 821 20,985 195
NEW MEXICO - TOP 50% FOR F.C.M.o
SEPTEMBER 2007
OWNERS NAME Number of Cows MILK FAT 3.5 FCM Cl
* Pareo 2 1,633 25,495 930 26,105 13.60
* Providence 2,957 25,387 903 25620 -
* Do-Rene 2,301 24,687 883 24993 -
* Milagro 3,481 23,801 874 24,464 -
* SAS 1,964 24,769 846 24,429 13.20
* Hide Away 2,826 24,503 853 24,427 12.99
Vaz 2 2,041 23,835 869 24,398 -
*Vaz 1,442 23,787 869 24377 -
McCatharn 1,038 23,681 847 23,975 13.30
Caballo 3,646 23,443 843 23,807 -
Pareo 3,483 22,872 823 23,236 13.30
* Butterfield 2,140 25,147 754 23,100 -
* Goff 5,644 22,228 792 22,454 13.88
* High Plains 1,407 21,702 790 22,195 -
Tee Vee 1,022 21,272 799 22,155 14.29

* all or part of lactation is 3X or 4X milking

® average milk and fat figure may be different from monthly herd summary; figures used are last day/month



ARIZONA AND NEW MEXICO HERD IMPROVEMENT SUMMARY
FOR OFFICIAL HERDS TESTED SEPTEMBER 2007

ARIZONA NEW MEXICO
1. | Number of Herds 34 29
2. | Total Cows in Herd 56,838 57,140
3. | Average Herd Size 1,672 1,970
4. | Percent in Milk 85 87
5. | Average Days in Milk 214 192
6. | Average Milk — All Cows Per Day 51.8 62.0
7. | Average Percent Fat — All Cows 3.5 3.6
8. | Total Cows in Milk 48,385 49,230
9. | Average Daily Milk for Milking Cows 60.8 72.7
10. | Average Days in Milk 1st Breeding 89 76
11. | Average Days Open 167 138
12. | Average Calving Interval 14.5 13.6
13. | Percent Somatic Cell — Low 85 86
14. | Percent Somatic Cell — Medium 10 8
15. | Percent Somatic Cell — High 5 6
16. | Average Previous Days Dry 62 66
17. | Percent Cows Leaving Herd 31 32
STATE AVERAGES

Milk 22,433 22,402
Percent butterfat 3.59 3.63
Percent protein 2.99 2.98
Pounds butterfat 808 857
Pounds protein 651 664
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